
The Palo City Council Met in regular session in the Temporary Palo City Hall on September 13, 2010. 
Mayor John Harris called the meeting to order at 6:30 P.M. Council members present:  Paula Gunter, 
Trent Miller, Tom Sanders, Scott Packingham, Jeff Beauregard.   Staff Present: Tom Watson, Emily 
Packingham, City Attorney, Scott Peterson.    
Approval of the agenda with correction of the #5 item stating Ambulance Report rather than EMA 
Report. Gunter moved the approval of the consent agenda: Bill Approval, Budget Review, and Regular 
Meeting minutes of 8/23/10 with correction on Tim Carson’s comment, he was referring to dirt on HWY 
94 not on Blairs Ferry Road, second by Packingham, motion carried (4-0). 
 
Audience Comments: 
Dan Oliphant: Requested more street lights being placed on Thompson, Lincoln, and Linn Drive. Also 
place more speed limit signs on Linn Drive between Drake and Thompson Drive. 
Bill Zeller:  Sand on sidewalk by Memorial Park, fireworks too late, 25mph sign hanging over off of ditch 
on the side, holes in alleyway between 1st & 2nd Street and behind insurance building. Water presented 
as voting for water board – not voting for water. Sanders stated the standing council can rectify it. 
Gunter would like the language that was on the ballot put in the minutes. “Shall the City of Palo, in Linn 
County, Iowa establish a Municipal Waterworks Utility for the city?” 
 Jeanie Blumer:  Concerned that the previous council has stated if the water cost citizens more than the 
grant awarded, then water would not be pushed through and the city would not mandate a hook-up. 
Kevin Matt: Palo Mud Day went great, only heard 1 complaint.  He will follow up with the event 
planners. 
Sheriff Report:  Hours required 108.33 actual hours worked 139.33 with 113 calls reported. City will 
discuss with Major Hansel the traffic citations issued for individuals crossing median to turn into event. 
Private Organization Reports: 
Palo Chamber of Commerce (Faye Dykema): Working on the engraved Palo – Gateway to the Outdoors 
entrance signs. One sign is complete and will be placed on Blairs Ferry Rd. There are 3 addition signs, 
requesting that council look at possibility of following locations: Van Note Property along Palo Marsh or 
along drainage easement (Dan Diehm will discuss this with Mr. Van Note), the new fire station location, 
and Watson’s easement west of HWY 94.  
Watson has donated his time to prepare the foundation for placing the sign on Blairs Ferry Road. 
Coonrod has volunteered to unload the stone.  Dan Diehm has donated to do the landscaping with the 
Trees Forever Grant. 
Mud Days: Would like to express appreciation to everybody – community & city councils support. 
Delmar Jellison, Dan Diehm, Chad Packingham, and Tom Watson were key to helping & put in tons of 
hours before & after the event. Chamber will be meeting with the Community Group, Lions Club and 
Palo United Methodist Church to discuss next year’s event. 
Lions Club (Doug Hanover): Had a good turnout at the pancake breakfast on Mud Day. Will be having a 
Fish Fry along with the Palo Methodist Church on Friday, 9/17/10.  
Department Reports:  
Emily:  Back to work from maternity leave. Tom, Jenny Cady and Don McClusky have been doing the 
work and everything looks great. Emily is attending water treatment classes for distribution. 
Gunter: Thanked Jenny Cady for her contribution to the newsletter. 
 Watson:  Main Lift Station working on programming glitch. Is receiving clear & precise report from the 
Omni System. Had to order a new dry shaft for the older Kubota mower. 
Resolution 09-13-10A: Gunter moved approval of the resale of salvageable material from the voluntary 
property acquisition program funded under the Hazard Mitigation Grant Program to the highest 
responsible bidder at the Public Action to be held 9/18/10, second by Sanders.  Roll Call Vote:  All AYES, 
motion carried (4-0). 



 
Public Hearing Ordinance # 569-2010: Gunter moved to open Public Hearing @ 7:15 PM, second by 
Trent, all aye (4-0). 
Al Mengler: Why not specify limited purposes of the wells now?   
Bill Zeller: Does everyone have to hook on or just pay minimum billing? Stub in but not run into his home 
and use his current water? 
Sherrie Duggan:  Found a loop hole in grant and feels getting forced out of the city. Stated to curb box 
not mandate hook-up. Let them continue as had before.    
Dave Dobroth: Water distribution along with sewer system being bill together?   
Take water to people that are on the sewer system; which would exclude Cedars Edge Development.  
They were annexed on an umbilical cord and feel it. 
J. Beauregard entered meeting 7:20PM. 
Carissa Lentz:  Feels from her investigation and from our development standpoint that the council feels 
the entire city should have the water –at least the majority of the council, which is what it takes to pass. 
They (council) feel it is best for the entire city of Palo to have the water. They (council) get the fact the 
grant is up to interpretation, but they are requiring it to be mandatory.  Not listening to the voice of us. 
Zeller: Legally come on my property and put water in my house?  Will pay the $30-40 / month but does 
not want the water. 
Doug Hanover: In regards to the statement that sewer rates would go down if they don’t use much 
water. Would like to clarify that there is still a sewer loan to pay. The minimum cannot go down.  Must 
still be self-funding. 
Beauregard moved to close Public Hearing @ 7:35 PM, second by Gunter, all ayes, motion carried (5-0). 
Sanders:  Ordinance should have been discussed amongst the 6 of us prior. Not 3 days after put on the 
agenda and come up with a common concept. 
Harris: There is nothing that is in this ordinance that we have not already talked about. We are here 
tonight to discuss it, and will discuss it for the next two council meetings. 
Paula: This is only the first of three readings. There will be two other opportunities to change.  Read staff 
report:   ISSUE: The City of Palo has been awarded $6,645,781 CDBG funding for a water distribution 
system.  The original contract with HR. Green for the engineering study has been completed and the city 
has received the next contract for the construction of the water treatment facility and distribution 
project.  UNDERLYING FACTS AND CIRCUMSTANCES: Attached are statements from Joe Bohlke 
(Infrastructure Project Manager for IDED), Andrew Marsh, HR. Green Engineer for the water project, and 
staff.   APPLICABLE LAW, ORDINANCE, POLICY, PROCEDURE: Under the CDBG grant management criteria 
the City is required to be fiscally responsible, and utilities are required to be self funding. DISCUSSION:  
The dollar amount for the grant award was broken down as per individual and per user.  The numbers 
that were identified in the grant were 389 users and 1100 residents.  The below table would 
demonstrate that amount of funding received per user or per resident.  This is a significant amount of 
funding that was awarded compared to the City of Palo’s population. Grant Funding Amount: 
$6,645,781.  Users 389 would equal $17,084.27 per user.  Residents 1100 would equal $6,041.62 per 
resident.   RECOMMENDATION: City Council proceeds with approving the first reading of Ordinance 
#569-2010 to make the water distribution system as mandatory connections to the public water supply 
so the city will have the opportunity to proceed with the water treatment and distribution project.   
Dix: The intent of having this ordinance on the agenda was to formalize if we need to continue moving  
forward with phase 2 of the engineering study and continue putting more money into this. Need to 
know as a city, is it going to be mandatory or not, before we can move any further. 
Sanders:  Willing to provide water, not willing to mandate. 
Beauregard:  The matter of interpretation falls on the decision of the council to make the final decision 
on making mandatory or not. Need to make that decision. 



Packingham:  Why would you make it mandatory hook up? You are going to provide the water and he is 
going to pay for it, but why does he have to use it? Everyone is willing to pay the minimum monthly fee, 
but does not want to be forced to be run into their house. Don’t mind paying the bill to have the water 
available, does not want to be forced to use. 
 
Andrew of HR Green:  Two pertinent items to discuss.  1: Opinion of the cost. He had looked at 5 
different alternatives on how we could be served by water with opinions of cost. Bid on new water plant 
last week and came in 20% less than their estimate, as contracting climate so competitive right now. The 
rates per household for Palo are very conservative. Funding available relatively small difference that has 
to be matched and could come in smaller given the current bidding environment.  Rates predicted were 
very conservative.  There may be relatively little to be make up locally.  
2: Mandatory hook-ups:  Rates are reasonable when you divide by 389 homes.  But if people start 
dropping off, you lower the denominator in that equation and the cost per household start to go up very 
quick. Never anyone’s intent to abandon the sand point wells, as the Mayor said before. The minimum 
rated are based on everyone hooking up, when everyone doesn’t, the water gets more expensive. 
 
Trent: His opinion, keep wells 100% separate from city water lines (fined if not), no intent to make you 
cap your well. 
Sanders made motion to table this potential ordinance, discussion by Gunter, would like to set up a date 
today for special meeting. Second by Packingham to table this ordinance, voice vote Beauregard aye, 
Miller aye, Packingham aye, Sanders aye, Gunter nay, unless we set a date. Motion carried (4-1). 
 
HR Green to come back with clarifications/answers to if the community public system would still work, 
along with continuing to be reasonably priced if there is not mandatory hook-on/usage. Andrew stated 
this study should not take too long, does not feel this would require a change order.  Mayor Harris asked 
Andrew to come back to the council with a change order for Phase 1, if this takes longer than expected. 
 
Resolution 09-13-10B:  Miller moved approval of the severance of territory (Cedars Edge Development 
& Kwapil property) from the City of Palo, second by Beauregard. Gunter stated for the record, 
dishearten by this, that from the comments I have heard from tonight and previous meeting that this 
area of town is feeling pushed out, I see it in no way, that the city is pushing them out. It is their decision 
to sever from the City of Palo. Roll Call Vote:  Sanders nay, Packingham nay. Motion carried (3-2). 
Trail System: Beauregard and Miller talking to volunteers to get trail done. Watson, positive news within 
the last week, there has been a verbal agreement reached from the last land owner which will connect 
whole trail area.  
Adams Easement:  Property owner has dealt with many nuisances being in the back yard of the 
burn/compost pile (People driving on their property, trash being left on their property, pile not 
maintained, etc.).  Gunter made motion to close immediately with access granted from Ms. Adams to 
allow the city to clear up the burn pile and decommission the lift station, second by Beauregard, all aye, 
motion carried (5-0) . Beauregard thanked Delores for all the years of allowing the city to utilize. 
Garling Change Order:  COR#1-change 6” sub drain to 10” & add T’s ($2681.50), COR#2- Deduct change 
cast stone provider (-$1600). Beauregard made motion to approve change orders, second by Gunter, all 
aye, motion carried (5-0). 
Sale of Generator: No bids were received.  Put back out for bid and place back on the 9/27/10 agenda. 
Sale of Swisher offset mower: Miller made motion to approve bid of $326.01 from Frontier, second by 
Packingham, all aye, motion carried.  
Resolution 09-13-10C: Gunter moved to approve transfer of funds from Money Market Account to 
General Fund, second by Beauregard.  Roll Call Vote: All aye, motion carried (5-0). 



Resolution 09-13-10D:  Gunter moved to approve special assessment for sewer disconnection @ 43 
Vinton, second by Miller.  Roll Call Vote:  Sanders nay, Packingham nay, motion carried (3-2). 
Old Business:   Miller: Status of the 11 sewer disconnects awarded to Steve Venega?  Watson stated 
Steve has completed 5 and the remaining were discovered to have been closed off previously during the 
sewer lining project.   
Was the gravel that was placed at the old lagoon site purchased from the Farmer Market Grant? Watson 
stated some was approved by council when we were going to move the Farmers Market, and some was 
from the trail grant money. Trent:  Is that possibly the reason why the trail around Drake is in the shape 
it is, not enough money to do properly? Watson stated could build base up with dirt, sand, gravel. We 
had grant money to pay for fill lime. With fill lime once there, and we cap the dirt on the side of it, it will 
be there forever.  The trail is not complete or meant to be walked on at this time.  
Senior Housing Status on the drainage issues. Watson stated gutters had been cleaned out and Garling 
and Watson to review with next rain. Miller: Already signed off on the permit report on August 20th? 
Watson stated yes, but it was all already poured by then. Garling trying to get occupancy permit and has 
an agreement that they will come back and fix. 
 Status of property purchased on Lincoln Dr? Watson stated property owners want the recorded title 
prior to completing building permits.  
 Installation Project at the Fire Station, holes still in walls. Watson stated project had to be segmented 
out to get done, contractor gave price for filling holes, just hasn’t got done as of yet. 
Handicap accessibility to the Pavilion? Watson stated with the new concession stand being built it will 
address this issue. 
Sanders: Has the letter received from Kwapil's attorney been addressed?  Peterson stated he will follow 
up on. When are minutes generally put on the webpage? Dix stated usually within 10 days. 
Beauregard: Lights on at pavilion. Watson stated is being address with contractor working on the splash 
pad.  
Mower advertised as not flooded. Mayor Harris stated it was flooded and all refurbished. 
 Miller: Status of interviewing for maintenance position.  Committee to get together and give list to 
Administrator to set up interviews. 
 
New Business:   Dix:  Need new copier for City Hall.  Copier to be covered under equipment within a 
FEMA PW.  
Adjournment:     Gunter moved to adjourn at 9:05 P.M., second by Packingham, motion carried (5-0). 
 
Respectfully Submitted: 
 
 
Stacy Dix 
 
 
 
 
Attachment: Bill Approval 

 


