City of Palo
Council Meeting Minutes
July 14" 2008

The Palo City Council met in Open Session Monday July 14™, 2008 at the Palo Fire
Department. Mayor Pro-tem Beauregard called the meeting to order at 6:46 PM with the
following council present: Alan Mengler, Jeannie Blumer, Paula Gunter, Julie Klawiter
and Jeff Beauregard-Mayor Pro-tem.

Others present: City Attorney: Scott Peterson, City Infrastructure: Tom Watson, City
Administrator: Stacy Dix.
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Council Meeting moved to the Fire Department.

Motion by Beauregard to move ECICOG to the top of the agenda, add new

construction to the building permit fee resolution, and delete appointment of mayor

pro-tem. Motion by Mengler to approve Agenda with added changes, seconded by

Gunter, VV motion passed (5-0).

Hillary representing ECICOG was present to discuss services available. The city will

be working on a Local Hazard Mitigation plan through ECICOG that will cover

grants that the city could receive as well as the buyout process.

Mayor Pro-tem Beauregard opened the Public Hearing @ 6:57 regarding

Ordinance #534-2008 amending sewer rates.

> Beauregard stated fee rates would be $55 for residents, $40 for seniors, and $60
for commercial.

» Watson stated the city is waiving the fee for reconnection for those homes that are
being demolished and rebuilding on same property only.

» Mengler stated when the city went forward with the wastewater treatment project
it was necessary for the funding and loan repayment for every resident to be billed
the sewer fee to help pay for the debt service portion.

Mayor Pro-tem Beauregard opened the Public Hearing @ 7:15 regarding

Ordinance #535-2008 Sewer Connection Charge.

> Beauregard stated rates for connection charge was previously raised to $3000.00
for single family and commercial dwelling, $6000.00 for duplex, and $9000.00
for triplex, fourplex or more. Would like to see the rates lowered for a certain
amount of time to help generate growth needed for the town.

> B. Beaty asked about the SRF loan and that it was originally included in the loan
repayment process to build 25 new homes per year and increase our user numbers.
The city needs the growth and bigger numbers to help pay for the wastewater
treatment project as well as it also generates a bigger tax base for the city.

Motion by Mengler, Seconded by Blumer to close the public hearing @ 7:22pm, all

aye (5-0).

Rod with the Linn County Sheriffs department stated do not have a formal report they

are working out of the Marion Police Department and have been stationed here in

Palo 24 hours since the flood, will continue to patrol day and night through the next

few weeks.

» Mayor Beauregard thanked the Linn County Sheriffs department for all their help
and service through this disaster. They have been instrumental in the recovery
process.
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Blumer made motion to approve minutes from previous meeting, seconded by
Mengler, all aye (5-0)

Blumer made motion to approve bills and budget, seconded by Gunter, all aye (5-0).
Jim Hauser from the Linn Co. Board of Supervisor is here to help as much as they
can. Linda Langston is in Washington DC to present case to Harkin and Grassley to
request more reimbursement. Palo has submitted estimate for damages.

Ordinance #534-2008 Sewer Rates 99.02 Rates Each customer shall pay sewer
service charges for the use of and for the service supplied by the municipal
sanitary sewer system as follows: Residential $55.00 Seniors $40.00, and
Commercial $60.00. Motion by Gunter, Seconded by Mengler to approve 1* reading
of Ordinance #534-2008, roll call, motion passed (5-0). Motion by Blumer, seconded
by Mengler to suspend the second reading of Ordinance #534-2008, roll call, Gunter
naye, motion carried (4-1). Motion by Blumer, seconded by Mengler to approve the
second reading of Ordinance #534-2008, all aye, motion carried (5-0). Motion by
Blumer, seconded by Mengler to approve the third and final reading of Ordinance
#534-2008, all aye, motion passed (5-0).

Ordinance #535-2008 Sewer Connection Charge 96.02 Connection Charge. The
person who makes the application shall pay a connection charge in the amount
of $1500.00 dollars for a single family dwelling or commercial dwelling; $3000.00
dollars for a duplex dwelling, and $4500.00 dollars for a triplex, fourplex, or
more dwelling to reimburse the City for costs borne by the City in making sewer
service available to the property served. Motion by Gunter, Seconded by Klawiter
to approve 1% reading of Ordinance #535-2008, roll call, motion passed (5-0). Motion
by Mengler, seconded by Blumer to suspend the second reading of Ordinance #535-
2008, roll call, motion carried (5-0). Motion by Mengler, seconded by Blumer to
approve the second reading of Ordinance #535-2008, all aye, motion carried (5-0).
Motion by Mengler, seconded by Klawiter to approve the third and final reading of
Ordinance #535-2008, all aye, motion passed (5-0).

Discussion on Dirt Moratorium that is still in effect. Need to apply for a permit for
any dirt to be excavated. Their will be a fine assessed under municipal infractions for
anyone not filing out a permit prior.

Motion by Blumer, seconded by Klawiter to keep building permit fees the same for
any new construction, motion passed (5-0).

Resolution #071408A to assess property for nuisance abatement, seconded by
Gunter, motion passes (5-0).

Resolution #071408B to suspend June billing for sewer & garbage, Motion by
Beauregard, seconded by Blumer, motion passed (5-0).

Smetzer talked about re-construction permit procedure. Still same process need all
four permits filled out turned into the City and approved which consists of Electrical,
Mechanical (for gas), Mold Remediation and Re-construction. You need to contact
the City when ready for any rough-in or final inspections. Information is available on
the web-site. To date there are 285 homes with power, 170 with gas, and 7 final
occupancy permits that have been approved. Any questions contact Palo City Hall.
Resolution #071408C to appoint Jeff Beauregard to fill vacancy of Mayor
effective until the next general election in November, 2009, Motion by Blumer,
seconded by Mengler, Beauregard abstained, motion passed (4-0).
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Resolution #071408D to approve the supplemental proclamation to make the

Temporary City Hall located at 4533 Shellsburg rd and the old City Hall

building the official posting site’s for the City of Palo, Motion by Gunter, seconded

by Mengler, motion passed (5-0).

% Motion by Gunter to approve Palo Mini Mart Liquor License, seconded by Blumer,

motion passed, (5-0).

Gunter stated the City of Palo has procured an inspector through the 30" of July and

will renew as necessary

% Discussion on Home Assessments will be appointing an ad-hock committee of at least
5 people for the home assessment process.

Department Reports:

% Parks- Gunter stated ball diamond has not been cleaned it is being assessed by
FEMA.

Audience Comments:

% Carolyn Sanders submitted petition requesting water control on west end of Vinton
Street.

% Several general flood related issues were discussed.
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Motion by Blumer, seconded by Mengler to adjourn @ 8:50 pm.

Respectfully Submitted by,

Trisca Smetzer



