City of Palo City of Palo Regular Council Meeting May 16,2022

The Palo City Council met in open session Monday, May 16,2022, at the Palo Community Center in the Council Chambers. Mayor Van Kerckhove led
those present in the pledge of allegiance then called the meeting to order at 6:30 PM with the following council present: Angie Brekke, Jen Welton,
Andrea Rahe, Pete Hagstrom, and Mallory Schulte. Others Present: Lenna Goodale, City Clerk; Clark Robertson, Public Works; and Dan Morgan, City
Attorney. Hagstrom motioned for approval of the agenda. Welton second. 5 Yeas, 0 Nay. Motion carried (5-0). Brekke motioned to approve the
consent agenda. Hagstrom second. 5 Yeas, O Nay. Motion carried (5-0).

CLAIMS REPORT

VENDOR REFERENCE AMOUNT

A-1 RENTAL, INC SCAFFOLD 345.64
ABC DISPOSAL SYSTEMS, INC GARBAGE YARD WASTE 10318.64
ALLIANT ENERGY GAS & ELECTRIC 5471.67
ALTORFER INC GENERATOR 4604.00
BRECKE INC. HVAC 750.00
CEDAR RAPIDS MUN. UTIL. SEWER USAGE 33613.71
CI3 CONTROL INSTAL OF IOWA INC CC FRONT DOOR 1684.23
CINTAS CORPORATION SUPPLIES 820.23
CITY OF FAIRFAX INSPECTOR 1768.39
CONTINENTAL FIRE SPRINKLER CC FRONT DOOR 1345.42
CYNTHIA STIMSON MENTOR 119.97
D & K PRODUCTS WEED CONTROL 1436.00
EFTPS FED/FICA TAX 2609.70
EFTPS FED/FICA TAX 2721.94
EFTPS FED/FICA TAX 2494.66
EFTPS FED/FICA TAX 7826.30
GAZETTE COMMUNICATIONS, INC. LEGAL PUBLICATION 491.65
GWORKS ANNUAL ASSET MGT 3150.00
HACH COMPANY CHEMICALS_WATER 959.55
HAWKEYE COMMUNICATION CC FRONT DOOR 394.13
HAWKINS, INC. CHEMICALS_SEWER 1602.61
IMFOA DUES & TRAINING 290.00
IOWA PUMP WORKS SEAL LEAK 1490.94
IPERS IPERS 4901.42
IPERS IPERS ADJUSTMENT -0.04
IPERS IPERS 4901.38
JOHN DEERE FINANCIAL SUPPLIES 47.94
KEYSTONE LABORATORIES TESTING 143.25
KOCH OFFICE GROUP COPIER 162.63
LINN COUNTY REC STREET LIGHTS 175.63
LYNCH DALLAS PC NUISANCE 2389.88
MENARDS SUPPLIES 461.59
MERCY CEDAR RAPIDS FD PHYSICALS 1719.00
MUNSON ELECTRIC INC WATER PLANT 2040.02
NCL OF WISCONSIN INC CHLORINE 545.48
OFFICE EXPRESS SUPPLIES 41.90
P & K MIDWEST MOWER 13509.29
PALO COMMUNICATIONS PHONE/FAX/INTERNET 951.46
PLUNKETT'S PEST CONTROL FIRE DEPT 1088.52
RED LION RENEWABLES SOLAR PANELS 2560.73
SCHMINKE EQUIPMENT LLC FILTER 360.13
SERVPRO CC FRONT DOOR 2853.72



SMARTCOVER SYSTEMS TECHNOLOGY 2808.00

STAR EQUIPMENT LTD EQUIPMENT 400.00
SUPERIOR PROS, LLC CC FRONT DOOR 1271.00
UHS PREMIUM BILLING HEALTH INSURANCE 2456.49
US BANK GRANT TRAINING SUPPLIES 3388.96
US CELLULAR CELL PHONE 191.54
US POSTAL POSTAGE 276.40
USA BLUEBOOK WATER PLANT 2249.02
Accounts Payable Total 125477.04
Total Paid On: 4/29/22 8903.35
Total Paid On: 5/06/22 6865.06
Total Paid On: 5/13/22 8098.02
Total Payroll Paid 23866.43
***E* REPORT TOTAL ***** 149343.47
April

General Fund 200,410.54

Road Use Fund 21,045.02

Employee Benefits 31,302.25

L.O.S.T. 15,547.73

TIF 171,266.75

Debt Service 56,321.67

Water Fund 17,143.12

Sewer Fund 73,722.69

Total Revenue: 586,759.77

General Fund 40,817.69

Road Use Fund 12,200.96

Employee Benefits 4,227.47

Water Fund 20,556.94

Sewer Fund 71,188.38

Total Expenses: 148,991.44

Deputy Streets gave Linn County Sheriff report. Met 87 required hours, 30 calls. He stated there has been lots of vehicles break-ins. Keep vehicles
locked. Mayor Van Kerckhove open agenda related audience comments at 6:34 pm. No discussion had. Closed comments at 6:35 pm. Schulte left
meeting at 6:34 pm and returned at 6:35 pm. Goodale gave clerk report. 56 penalties, 24 shut off courtesy calls, and 0 shut offs. 2 Nuisance letters. 1
payment from the Offset program for overdue utility bill. Infrastructure meeting and Workshop meeting held 5/12/22, Amnesty Day was 5/14/22,
Handbook workshop on 5/19/22. First round of letters went out to residents regarding Service Line Warranties of America. Office attended IMFOA.
City received $18,163.78 credit from IRS for Covid Sick and Family Leave. Submitted application for Home Rehabilitation Block Pilot Program. Two
grants submitted for the Freedom Rock at Memorial Park and Basketball Hoops at Clymer Park. $1000 ICAP grant was awarded. $2000 Public Health
Emergency Grant awarded for disaster supplies. Robertson gave maintenance report. Started the switch over on the contactor at the water plant.
Cleaning ball diamonds, and boat ramp. Working on the shoulder at Palo Marsh Rd. Mowing, and fertilizer will be applied this week. No one present
for Fire Department report. Mayor’s report: conversations with the city of Cedar Rapids about our forced main continues. Doing testing in
conjunction with CR to measure sulfite levels. Working with CR to renew our contract. Hagstrom asked Robertson about bathrooms at Memorial
Park. Robertson will have splash pad and bathrooms open this week. Resident at 605 Main St would like to purchase the adjacent property on the
corner of 7t St and Main St. Morgan encourage buyers to make an offer. Brekke suggested P&Z for recommendation. Mayor asked council all in
favor. 5 Yeas, 0 Nay. Discussion had on seal coat road quotes. Robertson explained the difference in Prairie Road Builders $98,842.74 and LL Pelling
Co $66,437.60 quote was PRB had asphalt added. Robertson will have LL Pelling quote for asphalt. Rahe has concerns with Prairie Road Builders
when they were asked to fix a road. Hagstrom motion to table for June 13, 2022, to see LL Pelling asphalt quote. Brekke second. 5 Yeas, 0 Nay.
Motion carried (5-0). Brekke motion to open the public hearing for the budget amendment FY22 at 6:49 pm. Hagstrom second. 5 Yeas, 0 Nay. Motion
carried (5-0). No discussion had. Brekke motion to close the public hearing at 6:50 pm. Hagstrom second. 5 Yeas, 0 Nay. Motion carried (5-0).
Discussion had. Brekke motion to approve Resolution No. 051622A the FY22 Budget Amendment. Hagstrom second. 5 Yeas, 0 Nay. Motion carried
(5-0). Hagstrom motion to approve Resolution No. 051622B transfer for debt. Rahe second. 5 Yeas, 0 Nay. Motion carried (5-0). Hagstrom motion to
approve Resolution No. 051622C Future Land Map. Welton second. 5 Yeas, 0 Nay. Motion carried (5-0). Hagstrom motion to approve Resolution No.
051622F to accept the revised Preliminary Plat for Prairie Meadows Additions. Welton second. 5 Yeas, 0 Nay. Motion carried (5-0). Discussion had.



Hagstrom motion to accept revised Subdivider’s Agreement Prairie Meadow Additions Resolution No. 051622G. Brekke second. 5 Yeas, 0 Nay.
Motion carried (5-0). Brekke motion to approve the second reading of Ordinance No. 30-2022 An Ordinance Providing for the Division of Taxes
Levied on Taxable Property in the Prairie Meadows Phase 1 Urban Renewal Area, Pursuant to Section 403.19 of the Code of lowa. Hagstrom
second. Roll call. Motion carried (5-0). Brekke motion to approve the second reading of Ordinance No. 34-2022 An Ordinance Amending Chapter 90
“WATER SERVICE” of the Code of Ordinances of The City of Palo, lowa. Hagstrom second. Roll call. Motion carried (5-0). Brekke motion to suspend
the rules requiring Ordinance No. 34-2022 be voted on at two meeting prior to final approval. Hagstrom second. Roll call. Motion carried (5-0).
Brekke motion for the final passage and adoption with respect to ORDINANCE NO.34-2022 AN ORDINANCE AMENDING CHAPTER 90 WATER
SERVICE OF THE CODE OF ORDINANCES OF THE CITY OF PALO, IOWA. Hagstrom second. 5 Yeas, 0 Nay. Motion carried (5-0). Discussion had
regarding culvert regulations. Welton indicated Anderson-Bogert also recommended that rock and flared are not the same. Mayor Van Kerckhove
motion to call the first reading, consider Ordinance No. 35-2022 An Ordinance amending to Palo Code of Ordinances of 2008 of The City of palo,
lowa, by amending Chapter 152 Culvert Regulations. Motion failed. Public Hearing on Proposed Development Agreement with for Forest Ridge LLC
and Resolution No 051622D approving Development Agreement with Forest Ridge LLC has been postponed. Discussion had on Duane Arnold Solar |
& Il rezoning. Brekke read aloud the Resolution No 051622E per citizen request. Rahe motion to approve Resolution No. 051622E. Welton second. 5
Yeas, 0 Nay. Motion carried (5-0). Brekke motion to approve Brecke HVAC maintenance renewal of $3000. Hagstrom second. 5 Yeas, 0 Nay. Motion
carried (5-0). Brekke motion on behalf of the City of Palo to donate to Palo Cemetery of $500. Hagstrom second. 5 Yeas, 0 Nay. Motion carried (5-0).
Mayor Van Kerckhove informed council that American Legion is asking for a donation. Mayor explains that Pete Hagstrom, and other city staff has
raised $3000-$4000 for the American Legion Freedom Rock. Brekke motion to table American Legion donation. Hagstrom second. 5 Yeas, O Nay.
Motion carried (5-0). Hagstrom motion to approve Miranda Eggers to have Hops and Hot Rods Mobile Bar Service for her community center rental.
Brekke second. 5 Yeas, 0 Nay. Motion carried (5-0). Discussion had regarding the water and sewer rates. A residence had concern if the city would
have enough water with the new development. Mayor Van Kerckhove stated that the city engineers has reviewed, and city is ok. Brekke mention
going forward the city needs to look at water storage. The city needs to make our water and sewer self-sufficient and build a reserve. Mayor also
stated that the city is losing about $45,000 in water and is being supplemented by our general fund, which means those monies aren’t going towards
other projects. Our wastewater is losing about $65,000 with the two around $110,000 is coming out of the general fund to subsidize the water and
sewer. He also mentions city needs to look at future growth, instead of pumping wastewater to Cedar Rapids if city wants to have our own
wastewater treatment plant, we will need funding from state which city would need to prove self-sustainable and that includes building a reserve.
Rahe stated people will think the increase is due to the new development, which is not the case, the problem was long before city decided on new
development. Welton mention that the city hasn’t raised rates in ten years and the city is one of two cities that is on a flat rate not on a per unit rate.
Brekke stated the water rate goes off per unit, a base fee and then its per 1000 gallons, the sewer will be the same. Some households bill will go
down because their bill is actual uses less than the $65 flat rate. It will be base off water usage. Welton also brought up commercial properties
paying $10 more a month than what consumers are paying. Consider Ordinance No. 36-2022 An Ordinance amending the Code of Ordinances of
the City of Palo, lowa, by amending provisions pertaining to water rates. Welton motion to approve the first reading of Ordinance No. 36-2022 to
modify schedule B as reflected in the attachment. Rahe second. Roll call, 5 Yeas, 0 Nay. Motion carried (5-0). Second reading will be June 13, 2022, at
5:30 pm. Consider Ordinance No. 37-2022 An Ordinance amending the Code of Ordinances of the City of Palo, lowa, by amending provisions
pertaining to sewer rates. Welton motion to approve the first reading of Ordinance No. 37-2022 with schedule B. Rahe second. Roll call, 5 Yeas, 0
Nay. Motion carried (5-0). Mayor Van Kerckhove open general audience comments at 7:26 pm. Several citizens spoke regarding Resolution No.
051622E Duane Arnold Solar | & Il Project. Each encouraged council to help shape the policy that the city would like to see if the project is accepted.
Palo resident thanked the maintenance department for removing the rocks at Memorial Park. He would like to see a pathway from the ball diamond
to the Mini Mart and would like two trees planted in front of Zeller Pavilion. Hagstrom spoke regarding the pathway from ball diamond to Mini Mart.
He stated that there has been discussion and its expensive. It takes time. More citizens spoke on solar panels and creating jobs. Palo resident spoke
about Duane Arnold and the jobs that were created were filled with out of state employees not city residents that was promised. Mayor Van
Kerckhove closed general audience comments at 7:38 pm. New business, Rahe would like to see pedestrian crossing. Goodale stated topic will be on
the agenda for next month. Hagstrom stated that Park & Rec has form different side committees for T-Ball, Volleyball and look for upcoming art
classes. Brekke asked for update on the pond by City Hall. Mayor stated pond is being dredged, cleaning out, and will have rock around the pond.
One goal is to get a pump with a fountain. Brekke motion to adjourn at 7:43 pm. Hagstrom second. 5 Yeas, 0 Nay. Motion carried (5-0). Respectfully
submitted, Lenna Goodale.



