City of Palo City of Palo Regular Council Meeting July 18,2022

The Palo City Council met in open session on Monday, July 18,2022, at the Palo Community Center in the Council Chambers. Mayor Van Kerckhove
led those present in the pledge of allegiance then called the meeting to order at 6:34 PM with the following council present: Angie Brekke, Jen
Welton, Pete Hagstrom, and Andrea Rahe. Mallory Schulte was absent. Others Present: Lenna Goodale, City Clerk; Clark Robertson, Public Works;
Dan Morgan, City Attorney. Hagstrom motioned for approval of the agenda. Welton second. 4 Yeas, 0 Nay. Motion carried (4-0). Hagstrom motioned
to approve the consent agenda including Whiskey River liquor license renewal. Welton second. 4 Yeas, 0 Nay. Motion carried (4-0).

CLAIMS REPORT

VENDOR REFERENCE AMOUNT

ABC DISPOSAL SYSTEMS, INC GARBAGE YARD WASTE 10329.56
ALLIANT ENERGY GAS & ELECTRIC 5748.56
ANDERSON-BOGERT ENGINEERING 26575.25
ATKINS LUMBER COMPANY CLYMER PARK 200.00
BRECKE INC. SPLASH PAD 3644.65
CAMPBELL SUPPLY TOOLS 671.99
CINTAS CORPORATION FD WT SUPPLIES 862.85
CITY OF FAIRFAX INSPECTOR 3794.68
MPO FY23 MPO 780.18
CROELL REDI-MIX;, INC. SHOULDER WORK 460.43
CYNTHIA STIMSON MENTOR 34451
D & K PRODUCTS WEED CONTROL 718.00
DELTA DENTAL OF IOWA DENTAL INSURANCE 204.90
EFTPS FED/FICA TAX 3293.73
EFTPS FED/FICA TAX 306.00
EFTPS FED/FICA TAX 2572.59
EFTPS FED/FICA TAX 6172.32
GAZETTE COMMUNICATIONS LEGAL PUBLICATION 287.80
GORDON FLESCH COMPANY LASERFICHE 93.75
HACH COMPANY CHEMICALS_WATER 342.60
HAWKEYE COMMUNICATION CH MOINTORING 282.00
HAWKINS, INC. CHEMICALS_SEWER 2678.25
HOLM INNOVATIONS LMI REHAB 15000.00
ICAP DIX VS CITY 500.00
ICAP ICAP INSURANCE 64108.00
IDNR WATER 154.97
IMWCA WORKER'S COMP 4358.00
IA DEPARTMENT OF REVENUE STATE TAXES 3258.00
IOWA LEAGUE OF CITIES DUES 1011.00
IOWA ONE CALL LOCATES 39.70
IA WORKFORCE DEVELOPMENT UNEMPLOYMENT 1098.05
IPERS IPERS 3487.18
IPERS IPERS 3487.18
ITS TECHNOLOGY 756.30
JAKE'S CUSTOM APPLICATING MOSQUITO 7500.00
JOSEPH RIXEN FIRE TRAINING 198.00
KENWOOD RECORDS MGT RECYCLE BIN 86.62
KEYSTONE LABORATORIES TESTING 225.50
KIRKWOOD COLLEGE FIRE TRAINING 40.00
KOCH BROTHERS COPIES 118.79
KURT'S ENTERPRISES INC. WATER MEDIA 3124.40
LINN CO TREASURER PYMT 1 BF/SHELLSBURG/PM 215692.73
LINN COUNTY REC STREETLIGHTS 171.52



LRS PORTABLES OF IOWA PORTAPOTTY 200.00
LYNCH DALLAS PC LEGAL 5062.50
MENARDS CC SUPPLIES 224.69
MUNSON ELECTRIC INC CLYMER PARK 8794.82
NCL OF WISCONSIN INC WATER TESTING 516.38
P & K MIDWEST MOW MAINT. 465.82
PALO COMMUNICATIONS PHONE/FAX/INTERNET 951.22
PALO SAVINGS BANK IRA DEDUCTION 2000.00
PALO SAVINGS BANK NSF 3.00
PLUNKETT'S PEST CONTROL WT- INSCECT 80.25
RED LION RENEWABLES SOLAR PANELS 2797.23
ROTO-ROOTER SEWER CAMERA 3537.38
SCHIMBERG CO WATER SUPPLIES 185.66
SKY FORD CHRYSLER TRUCK MAINT. 39.25
STATE CHEMICAL SOLUTIONS LF TREATMENT 1599.99
TBT SPORTS BASEBALL RAIN CANCELLED 330.00
UHS PREMIUM BILLING HEALTH INSURANCE 2456.49
US BANK SUPPLIES TRAINING 2511.33
US CELLULAR CELL PHONE 185.32
US POSTAL POSTAGE 302.00
Accounts Payable Total 417364.37
Total Paid On: 6/24/22 12184.72
Total Paid On: 6/27/22 2000.00
Total Paid On: 7/08/22 7955.59
Total Payroll Paid 20140.31
*¥**E* REPORT TOTAL ***** 437504.68
General Fund 202,437.77
Employee Benefits 624.26
L.O.S.T. 18,290.69
TIF 1,149.35
Debt Service 195,242.54
Fire Station Grant 75,236.73
2010 CDBG 125,000.00
Water Fund 18,185.01
Sewer Fund 49,540.59
Total Revenue: 685,706.94
General Fund 237,699.74
Road Use Fund 9,225.70
Employee Benefits 3,064.13
TIF Total 194,283.51
Debt Service 16,550.00
Water Fund 66,720.15
Sewer Fund 185,295.18
Total Expenses: 712,838.41

Linn county Deputy Rinderknecht was present to answer any questions. Public Works requested a speed trailer off Blairs Ferry Rd by railroad tracks
and the corner of Hollenbeck Rd and Hwy 94. No more discussion. Mayor Van Kerckhove open agenda related audience comments at 6:37 pm. A
non-resident spoke on behalf of her parents living in Palo regarding the water meters and the increased rate change. She comments about the city
offering an option to prorate water/sewer bill for newly established sod. Mayor closed comments at 6:41 pm. Goodale gave clerk report. There were
68 penalties, 13 courtesy calls and 1 shut off. Seven nuisance letters sent out including junk-junk vehicle, mowing, and living in a shed. The FY23



budget has been entered. Submitted grant for pond project. Meeting with Palo communications on Grant Funding. Meeting with Charlie Nicholas
regarding LMI Program. Infrastructure meeting was July 11. Allison Groff is attending Municipal Professionals Institute July 18-21 and Goodale will be
attending the Municipal Professional Academy July 27-29.

Robertson gave maintenance report. Filled the pond and will add the fountain this week. Jay McKinstry from Ducks Unlimited donated two wood
duck houses for the pond. Working on Blairs Ferry Rd this week and other small patch work. Well two is online and well one having maintenance
issues. Walking bridge hopefully open July 24. Mowing ditches and getting the park ready for Palo Fun Days. Andrew Lutter gave fire department
report. Had 9 calls. Helicopter was here last week for training. Boat and pump training this week. Mayor Van Kerckhove gave mayor

report. Attended the July 12th Center Point Council meeting to ask for support and/or join opposition to NextEra’s phase 1 and phase 2 applications.
Center Point Council will review and vote on July 26, Grant funding request has been filed for the Palo Connector trail through SRT fund for up to
80% of the approx. $2.5 million needed. Grant funding request has been filed for 15t street reconstruction for up to 80% of the approx. $1.5 million
needed and Grant funding request has been filed for the Covington Road bridge over dry creek for 80% of the expected $300k cost. Ground water
storage tank study moving forward. Force main junction with the CR system update: moving forward with biological treatment at the main lift station
and regular measurements. If solution works, repairs will be addressed. Wastewater agreement with Cedar Rapids moving forward with our legal
team. Wastewater treatment plant needs to get on next CIP. Westside Insurance has remodeled the exterior of their facility. Several nuisance
properties are under review or are in the abatement process. Palo needs an alternate from Council for the Metropolitan Planning Organization. Linn
County EMA appointment request to take Mayor’s place. LMI program not seeing much traction. CDBG-DR (disaster) grants to build affordable
housing in Palo are available and we have a developer interested in building in Palo. They would like to pair LMI funds as a match for the CDBG grant
funding if possible and available land needs to be identified for development. Erin Petersen present to inform council on the status of grant funding
through the Palo Communication. Palo Communications is a rural telephone, internet and cable company serving Palo and because of this they can
provide grant opportunities, as well as pass through 0% loan opportunities for community betterment that no competitor can provide to the City of
Palo as well as to other non-profit entities within Palo. Their partnership with the City of Palo and non-profit entities in Palo will greatly enhance the
quality of life, leisure and enjoyment including the wonderful outdoors that Palo has to offer. Petersen presented a $5,000 check to go toward the
Palo Connecting Trail Project for engineering cost and $860.69 for office staff to attend a grant writing class. On behalf of Aureon, they also approved
another $5,000 for the trail giving a total of $10,000 and the second half of $800 for the grant writing class. The Board Members consist of five
members, Danny Gardemann, Gordon Bull, Jeremy Miller, Jeremy Robertson, Eric Schmitz. They all see the need for safer alternative to those on
bicycles or walking throughout Palo. Palo Communications will continue working side-by-side with members of the city and Michelle Cheever with
Anderson-Bogert, City Engineer, to see these trails unite all neighborhood developments, and other projects throughout the city. Hagstrom asked
council if they had any questions on Resolution 071822H. Goodale stated that the new development known as Prairie Meadows Addition has been
changed to Prairie Vista for the development and the first phase will be called Prairie Vista First and the revised subdivider agreement states that.
Hagstrom motion to accept the revised subdivider’s agreement with Prairie Vista Resolution 071822H. Rahe second. 4 Yeas, 0 Nay. Motion carried (4-
0). Brekke motion to pass Resolution 0718221 for the final Plat of Improvements for Prairie Vista First. Hagstrom second. 4 Yeas, 0 Nay. Motion
carried (4-0). Hagstrom motion to set the public hearing Resolution 071822A budget amendment FY23 for August 15, 2022, at 6:30 pm. Rahe
second. 4 Yeas, 0 Nay. Motion carried (4-0). Hagstrom motion to approve Resolution 071822B to transfer L.O.S.T. Funds to CIP. Brekke second. 4
Yeas, 0 Nay. Motion carried (4-0). Brekke asked Morgan to explain the 28E Agreement. Morgan stated the 28E Agreement under the lowa Code that
required when having a partnership with a nonprofit group. Hagstrom motion to approve Resolution 071822C 28E Agreement with the City of Palo
and West Linn Community Group. Welton second. Roll call. Motion carried (4-0). Hagstrom motion to approve Resolution 071822D for the Sewer
Sinking transfer. Rahe second. 4 Yeas, 0 Nay. Motion carried (4-0). Hagstrom motion to set the public hearing on Chapter 165 Signage Resolution
071822E for August 15, 2022, at 6:30 pm. Brekke second. 4 Yeas, 0 Nay. Motion carried (4-0). Mayor Van Kerckhove opens the public hearing on
proposed amendment to the Prairie Meadows Phase 1 Housing Urban Renewal Area at 7:01 pm. Welton motion to open the public hearing.
Hagstrom second. 4 Yeas, 0 Nay. Motion carried (4-0). No discussion. Mayor closed the public hearing at 7:02 pm. Hagstrom motion to closed public
hearing. Brekke second. 4 Yeas, 0 Nay. Motion carried (4-0). Brekke motion to pass Resolution 071822F approving the Urban Renewal Plan
Amendment for the Prairie Meadows Phase 1 Housing Urban Renewal Area. Welton second. 4 Yeas, 0 Nay. Motion carried (4-0). Mayor Van
Kerckhove opens the public hearing on the proposed Development Agreement with Forest Ridge LLC, at 7:03 pm. Hagstrom motion to open the
public hearing. Welton second. 4 Yeas, 0 Nay. Motion carried (4-0). No discussion. Mayor closed the public hearing at 7:04 pm. Hagstrom motion to
closed public hearing. Welton second. 4 Yeas, 0 Nay. Motion carried (4-0). Hagstrom motion to pass Resolution 071822G approving Development
Agreement with Forest Ridge LLC, authorizing annual appropriation Tax Increment payment, and pledging certain tax Increment revenues to the
payment of the agreement. Rahe second. 4 Yeas, 0 Nay. Motion carried (4-0). Mayor introduces Ordinance 38-2022 for the installation on outside
water meters. The standard size of meter is three-quarter inch. This would offset the sewer usage. Mayor opened for council discussion. Rahe
questioned in the new ordinance if there is a day limit for pools and hot tubs but not for watering the grass. Morgan explained there are two
different options. 1st option is getting a new meter to install to the house. 2" option is renting a meter briefly to connect to water hose to fill pools
and hot tubs then returning to City Hall. Although not required, the council discussed and decided to offer residents the option to place a 2" meter
to offset the sewer cost on water used outside for purposes of watering lawn, etc. Council also discussed consumers are allowed to rent a meter from
the city for a short period of time for outdoor water use. Residents are responsible for plumbers to install meters. Brekke motion to approve the first
reading Ordinance No. 38-2022 regarding Chapter 90 for a separate outside water meter. Will change 90.26B taking out the sole purpose of
swimming pools, hot tubs and spas and leave generic for its intended purpose. Rahe second. 4 Yeas, 0 Nay. Motion carried (4-0). Brekke motion to
suspend the rules requiring Ordinance No. 38-2022 to be voted on at two separate meetings prior to final approval. Welton second. 4 Yeas, 0 Nay.
Motion carried (4-0). Brekke motion to approve final passage and adoption with respect to Ordinance No. 38-2022 AN ORDINANCE AMENDING
CHAPTER 90 WATER SERVICE OF THE CODE OF ORDINANCES OF THE CITY OF PALO, IOWA with suggested changes. Welton second. Roll call. Motion
carried (4-0). Discussion had on resolution 071822J. Hagstrom motion to approve Resolution 071822J) for meter at cost fee and $30 administrative
fees. Welton second. 4 Yeas, 0 Nay. Motion carried (4-0). Discussion had regarding Fire Department filling swimming pools and spa. Fire Department
charges $85 per load of the cities treated water. Andrew Lutter from the Fire Department gave his opinion. Fire Department has filled more pools
then just within city limits. People in Covington can’t pump from their well. Half their pool fillers are rural areas. Fire Department takes opportunities
to get the pumps running on the trucks, also helps with training new firefighters. Council decided to keep the arrangement with the Fire Department
to fill pools as a donation. Hagstrom motion to set the public hearing for City Owned Property Resolution 071822K on August 15, 2022, at 6:30 pm.
Welton second. 4 Yeas, 0 Nay. Motion carried (4-0). Brekke motion to approve Brecke’s purchase order for $8978. Rahe second. 4 Yeas, 0 Nay.
Motion carried (4-0). Brekke motion to approve US Geological Survey the annual agreement for $4935. Rahe second. 4 Yeas, 0 Nay. Motion carried



(4-0). Hagstrom motion to approve Potts Farm First Addition to Linn County Resolution 071822L. Welton second. 4 Yeas, 0 Nay. Motion carried (4-0).
Hagstrom motion to approve Resolution 071822M setting the public hearing for Bulk Regulations R1 on August 15, 2022, at 6:30 pm. Brekke second.
4 Yeas, 0 Nay. Motion carried (4-0). Mayor informed council, the city needs to start conversations in regards to Watson Commercial Park and the
water main. Sanitary sewer is not a concern as Mr. Watson is planning on making that connection. However, the water main which is about 1.2 miles
will need to be installed. Michelle Cheever did not have a cost estimate currently. Discussion had regarding seal coating and FY23 budget. Council
asked Robertson his opinion. Robertson would like to try LL Pelling Co. Hagstrom motion to approve LL Pelling Co $99,543.70 for seal coating.
Hagstrom motion to set the public hearing for City Owned Property for August 15, 2022, at 6:30 pm. Welton second. 4 Yeas, 0 Nay. Motion carried (4-
0). Discussion had on UTV registration. Goodale informed council of new state law permits cities to have a registration for UTV and not charging for
permit. Brekke motion to remove the requirement for ATV/UTV registration with the city. Welton second. 4 Yeas, 0 Nay. Motion carried (4-0). Brekke
motion to approve the purchase order for US Cellular in the amount of $229.95 for extra cameras. Rahe second. 4 Yeas, 0 Nay. Motion carried (4-0).
Mayor opened General Audience Comments at 7:41 pm. Palo resident showed council pictures of water on Vinton St. Mayor asked if photos are for
city. Resident stated yes. He wanted to thank the city for Palo in the Park. He would like to see if the city could do anything about the old gas station
on Hwy 94 to have the property cleaned up. He also would like to see city banners in town. A non-Palo resident wanted to thank council for their
resolution of opposition of NextEra 28E agreement for rezoning. She wanted to make sure it was filed. Mayor explained that Charlie Nichols
approved the extension. She would like to know if Palo would have a representative at the next P&Z meeting to state the cities opposition on August
28. Mayor stated yes. She would like to know if there has been any thought to updating the cities 28E Agreement. It was lasted updated in 2013.
Morgan stated it certainly can be reviewed if there’s anything in particular, it can always be looked at and discussed. She also stated there has been
issues at the creek south of City Hall by the bridge on Hollenbeck Rd. Children are in the creek on private property, a gentleman tried mowing in the
creek area, and kids playing in her cornfield. She asked if the city could do anything about this. Discussion had. City is not able to post signs on
private property. Mayor closed comments at 7:51 pm. Mayor went over new business. There was some confusion on the name of main park. Linn
County Auditor’s office has park listed as Palo Memorial Park. The pavilion is Zeller Pavilion. Other parks are Clymer Park, Dry Creek Park, Cedar
River Park, and Drake Park. Parking on Vinton St in front of Seven Salon and Radiance Room. Residents living in commercial district is using parking
spaces that should be used for businesses. Goodale will add to August agenda. Mayor also stated citizen of the year is back and are due before
August 4, 2022. One resident applied and received the Housing Rehabilitation Grant for $15,000. Jen motion to adjourn at 7:56 pm. Brekke second. 4
Yeas, 0 Nay. Motion carried (4-0). Respectfully,



