City of Palo City of Palo Regular Council Meeting August 16, 2021

The Palo City Council met in open session Monday, August 16, 2021, at the Palo Community Center in the Council Chambers. Mayor Eric Van
Kerckhove called the meeting to order at 6:30 PM with the following council present: Doug Hanover, Angie Brekke, Travis Rieck, Pete Hagstrom, and
Andrea Rahe. Others Present: Lenna Goodale, City Clerk; Chris Philipp, Building Inspector; Clark Robertson, Public Works; and Erek Sittig, City
Attorney; Mayor Van Kerckhove led those present in the Pledge of Allegiance. Hagstrom motioned for approval of the agenda. Brekke second. Roll
call. Motion carried (5-0). Hagstrom motioned to approve the consent agenda including the bill approval, treasurer's report, financial reports, council
minutes from July 19, 22, 26, 2021 and BOA July 13, 2021. Hanover second. Roll call. Motion carried (5-0).

CLAIMS REPORT

VENDOR REFERENCE AMOUNT

A-1 RENTAL, INC SKID ATTACHMT 1319.60
ALLEGRA TRAFFIC TICKETS 359.07
ALLIANT ENERGY GAS & ELECTRIC 4637.12
AUTOMATIC SYSTEMS CO. FIX VFD/H20 WELL 1822.69
BLAIRS FERRY TIRE & AUTO MOWER TIRE 22.12
BRECKE INC. CC TEMP ISSUE 2705.25
CALLAHAN CONSULTANTS CIP PLANNING 6569.20
CAMPBELL SUPPLY CR PADLOCK 368.25
CEDAR RAPIDS MUN. UTIL. SEWER USAGE 14102.83
CINTAS CORPORATION JULY STATEMENT 961.09
CITY OF FAIRFAX INSPECTOR 2377.40
CJ COOPER DRUG TESTING DOT 35.00
CONSOLIDATED ENERGY CO 87 OCTANE 1316.16
CYNTHIA STIMSON TRAINING 105.24
D & K PRODUCTS LAWN MIX 250.00
EFTPS FED/FICA TAX 2617.37
EFTPS FED/FICA TAX 2469.54
EFTPS FED/FICA TAX 5086.91
EREK SITTIG LEGAL FEES 2828.00
FIRE SERVICE TRAINING BUREAU J.DESPARD HAZMAT 50.00
GAZETTE COMMUNICATIONS LEGAL PUBLICATION 263.32
HAWKEYE COMMUNICATION FIRE CELL DIALER 141.00
HAWKINS, INC. CHEMICALS_SEWER 1944.66
HYDRA FAB REMAINING AMT 10.00
IMWCA WORKER'S COMP 1216.00
IOWA ONE CALL LOCATES 79.30
IPERS IPERS 3121.76
IPERS IPERS ADJUSTMENT 0.02
ITS 5 MONTHLY SUPPORT 468.75
JOHN DEERE FINANCIAL THEISEN'S 338.36
KENWOOD RECORDS MGT RECYCLE BIN 65.51
KEYSTONE LABORATORIES TESTING 92.60
KOCH BROTHERS COPIES 108.62
LENNA GOODALE MILES & PER DIEM 363.18
LINN COUNTY REC STREET LIGHTS 248.87
LINN COUNTY SHERIFF'S CONTRACT FOR SERVICES 9918.00
MENARDS SUPPLIES 100.04
MUNICIPAL SUPPLY, INC. METERS 873.31
MUNSON ELECTRIC INC CHLORINATOR WORK 2644.64



NANCY HILDEBRAND

P & K MIDWEST

PALO AUTO REPAIR

PALO COMMUNICATIONS
PALO SAVINGS BANK
PLUNKETT'S PEST CONTROL
RALSTON CONSTRUCTION
RED LION RENEWABLES
RELIANCE STANDARD
REXCO EQUIPMENT INC.
ROTO-ROOTER
STANDARD CONCRETE
UHS PREMIUM BILLING
US BANK

US CELLULAR

US POSTAL

USA BLUEBOOK
WESTECH ENGINEERING, INC.
WEX BANK

Accounts Payable Total
Total Paid On: 7/23/21
Total Paid On: 8/06/21
Total Payroll Paid

*¥**%* REPORT TOTAL *****
GENERAL

ROAD USE

EMPLOYEE BENEFITS
WATER

SEWER

TOTAL FUNDS

July 2021

General Fund

Road Use Fund

Employee Benefits
Emergerncy Fund

TIF Fund

L.O.S.T.

Debt Service Fund

Water Fund

Sewer Fund

Total Revenue:

General Fund

Road Use Fund
Employee Benefits
L.O.S.T Fund
Infrastructure Projects

Water Fund

MILES & PER DIEM
PARTS
ALTERNATOR
PHONE/FAX/INTERNET
CC REFUND

PEST CONTROL

BB COURTS

SOLAR PANELS

LIFE INSURANCE
BRUSHCAT ROTO
LIFT STATION

BB FLOOR

HEALTH INSURANCE
AUG 21 CC

CELL PHONE
POSTAGE
CHEMICALS

WTP

FIRE DEPT FUEL

312.34
1286.09
409.08
864.55
430.00
75.00
10800.00
2960.95
112.40
273.21
750.00
11000.00
2327.04
1412.72
354.22
215.00
326.12
9699.00
137.83
110659.42
7701.08
6900.30
14601.38
125260.80
69241.77
4905.05
2430.48
27091.80
21591.70
125260.80

21,779.51
16,049.53
796.57
169.64
697.03
12,002.07
1,593.82
22,332.31
37,839.79
113,260.27

63,598.24
2,278.25
2,758.85

165,141.01

10,954.90
18,688.34



Sewer Fund 22,179.16
Total Expenses: 285,598.75

Linn County Sheriff Deputy Tindal gave report. Hours required 87 with 45 calls. Van Kerckhove asked if any calls regarding excessive speeding on
Hollenbeck Rd south bound. He requested more patrolling. Van Kerckhove opened audience comments at 6:32 pm. A resident stated he noticed a lot
of cigarette butts on the ground at City Hall. He requested the city purchase a container. Rahe stated a large event was held at City Hall over the
weekend. He also noticed on the agenda liaison. He would like to know if there is a liaison for roads. He feels roads aren’t being fixed and who is
following up after road work has been completed. He also suggested council go see Shellsburg’s banners. He wanted to share that he went to a board
meeting in Cedar Rapids, and they have five minutes for their audience comments. Then he mentioned the solar meeting he attended in Cedar
Rapids. No other discussion had. Van Kerckhove closed audience comments at 6:37 pm. Resident came in late and spoke on excessive speed on
Hollenbeck Rd after audience comments was closed. Van Kerckhove stated deputy is aware of the speeding. Brekke stated that topic is item #25 on
the agenda. Robertson gave department reports. Locating valve boxes and painting. Made new barricades for Fun Day’s this weekend. Working on
patching roads and getting sump pump inspections. Training new employee. Tracy Achenbach presented LMI Housing Program to council. The
applications would be processed first come-first qualified. She asked if applications would be available online. Goodale stated, they would be on the
City’s website. She suggested a five-year receiving forgivable loan. Council decided start date would be October 1, 2021 and goes until June 2022.
The total funds will be $250,000. Hagstrom motioned to start the LMI Housing program with Tracy Achenbach of October 1, 2021. Rieck second. Roll
call. Motion carried (5-0). Motion by Hanover to set the public hearing for FY2020 budget amendment for September 21, 2021. Hagstrom second.
Roll call. Motion carried (5-0). Motion by Hanover to set public hearing for amending the Future Land Use Map for September 21, 2021. Rieck second.
Roll call. Motion carried (5-0). Motion by Hanover to set public heard for CIP for September 21, 2021. Hagstrom second. Roll call. Motion carried (5-
0). Mark Ralston presented to council on new development plans. He gave a temporary concept map of new development to give council an idea of
the new development. Ralston stated the development is north of Whiskey River. Van Note came to Ralston interested in selling. Ralston wanted to
talk with council to see if council is interested in doing a TIF District like what was done on Dry Creek. Goodale came up with questions for Ralston.
Approximately 150 houses with 5 acres of commercial land, 2-3 phases. The build out of development about 5 years, homes a little longer. Anyone
would be able to build. He is going to change the covenants down to 1000 sq ft instead of 1200 because of cost and to get first time homebuyers. Not
a lot of residential due to developer cut back and cost. Infrastructure cost approximately $4 million. Same concept as Dry Creek with $7000 per lot
for reimbursement back to developer. If the City would like to move forward, Ralston will pursue. Ralston would like to open for spring of 2022.
Hanover stated that he could see where the city could use the development. Ralston stated commercial area could be converted into residential
houses. Discussed using ditches for retention instead of using ponds. Ralston stated he is looking for the city to do something with TIF and around
$7000 per lot. Van Kerckhove stated city would need a ground water storage and that our WTP will need at least one more contactor and filter.
There are some additional expenses the city will need to consider supporting the additional homes. More discussion had. Hanover motioned to
move forward with looking into the city’s responsibility if the city can feasibly support the new development. Rahe second. Roll call. Motion carried
(5-0). Van Kerckhove opened public hearing at 7:00 pm for consideration of Ordinance No. 24-2021 an ordinance amending the Code of Ordinances
of the City of Palo, lowa by amending and adding to Chapter 165 Zoning Regulations- Public use/conservation district. Resident asked what this is
regarding. Discussion had. Public hearing closed at 7:02 pm. Hagstrom motioned to consider ordinance No. 24-2021 an ordinance amending the
Code of Ordinances of the City of Palo, lowa by amending and adding to Chapter 165 Zoning Regulations- Public use/conservation district first
reading. Hanover second. Roll call. Motion carried (5-0). Hanover motioned to suspend the requirement for three readings of ordinance No. 24-2021.
Brekke second. Roll call. Motion carried (5-0). Hanover motioned to approve the final passage and adoption with respect to Ordinance No. 24-2021
AN ORDIANCE AMENDING THE PALO CODE OF ORDINANCE OF 2008, OF THE CITY OF PALO, IOWA, BY AMENDING AND ADDING TO CHAPTER 165
ZONING REGULATION-PUBLIC USE/CONSERVATION DISTRICT. Hagstrom second. Roll call. Motion carried (5-0). Van Kerckhove opened public
hearing at 7:03 pm for consideration of Ordinance No. 25-2021 an ordinance amending the Code of Ordinances of the City of Palo, lowa by amending
Chapter 165 Zoning Regulation-Fence and Hedge Regulations. Resident asked what this ordinance is pertaining to. Discussion had. Van Kerckhove
closed public hearing at 7:04 pm. Hagstrom motion to consider ordinance No. 25-2021 an ordinance amending the Code of Ordinances of the City of
Palo, lowa by amending Chapter 165 Zoning Regulation-Fence and Hedge Regulations first reading. Hanover second. Roll call. Motion carried (5-0).
Council will hold second reading on September 20, 2021. Discussion had. Rahe motion to consideration of Ordinance No. 26-2021 an ordinance
amending the Code of Ordinances of the City of Palo, lowa by amending provision pertaining to use of unmanned aircraft systems of the first reading.
Brekke second. Roll call. Motion carried (5-0). Council will hold second reading on September 20, 2021. Brekke motion to approve Resolution No.
081621A transferring to sewer sinking fund. Rahe second. Roll call. Motion carried (5-0). Motion by Hanover approving Resolution No. 081621B the
appointment of Delmar Jellison to the Planning and Zoning, term ending on June 30, 2026. Hagstrom second. Roll call. Motion carried (5-0). Hagstrom
motioned approving Resolution No. 081621C adopting a policy regarding City Council Rules and Procedures. Rahe second. Roll call. Hanover voted
no. Motion carried (4-1). Discussion had regarding 28E Agreement snow & Maintenance with Linn County. Hanover wanted like to see last
agreement. Hanover tabled for next month. Hagstrom second. Roll call. Motion carried (5-0). Jon Harger with Vessco who is representing WesTech.
Mr. Harger spoke of the filter system and contactors for ammonia reduction at the WTP. Did some investigating and found out city should have been
backwashing. Palo was the first plant using the contactors in the state. The proposal is for changing the contactors and putting in the new media.
This does not have the labor cost included. Will take 3 months to get parts. Life expectancy is 10-20 yrs. More discussion had. Rahe asked if City has
the funds for this project. Goodale went over the American Rescue Fund Plan that was awarded to Palo in the amount of $ 158,859.22. First round
will be August 2021 for $79,429.61 and second round with be sent in August 2022. It can be used for water system. Rieck motioned approving
WesTech proposal for $43,484. Hanover second. Roll call. Motion carried (5-0). Van Kerckhove went over his discussion with Linn County and with
Anderson-Bogert. Discussion had. Hanover motioned to pursue litigations regarding Shellsburg Rd project. Motion died due to lack of second. Rahe
motion to drop the litigations. Sittig had more discussion. Brekke second. Roll call. Rieck, Hanover, and Hagstrom voted no. 2-3. Rieck motioned
would like to meet with the engineer and Linn County. Hanover second. Roll call. Brekke and Rahe voted no. Motion carried (3-2). Discussion had
regarding baseball leases vs rental agreement. Hagstrom motioned to approve the new baseball lease agreement and rental agreement. Hanover
second. Roll call. Motion carried (5-0). Discussion had regarding liaison personal. Council would like to add the liaison would run their term. Goodale
noted that this topic was for discussion and resolution would be next month. Rieck motioned to approve $500 budget for council member apparel.
Rahe second. Roll call. Motion carried (5-0). Rahe motioned to approve a Port-O-Jonny at the volleyball courts in the amount of $135 per month
from April-October 2021 and going forward. Brekke second. Roll call. Motion carried (5-0).



Discussion had regarding excessive speeding on Hollenbeck Rd and Willow. Brekke motioned to put a temporary sign at the section of Hollenbeck Rd
and Willow heading North and South. Hanover second. Roll call. Motion carried (5-0). Hagstrom discussed portable sign bumps. Brekke requested
Robertson to get quotes.

Rieck motion to approve USA Bluebook for WTP $6,488.05. Hanover second. Roll call. Motion carried (5-0).

Hagstrom motion to approve Northway Well and Pump replacement pump on well #2 $23,880.85. Brekke second. Roll call. Motion carried (5-0). No
old business. New business. Van Kerckhove went over the grant that was issued for computers in the amount $9500. Goodale purchased the
computers. Also, to recap American Rescue Plan in the amount of $158,859.22. Van Kerckhove reminded council of our next codification meeting
September 13, 2021 at 6:30 pm and the first Monday of each month. Hanover passed out letter from lowa Utilities Board for council information.
He would like to see on next month agenda that the city sends a letter stating the city is against industrial solar farms. Van Kerckhove stated that he
would need council to direct him to write a letter on the cities behalf. Rieck mention speed limit sign in Dry Creek Phase 6-7.

Hanover motion to adjourn at 7:45 pm. Brekke second. Roll call. Motion carried (5-0).

Respectfully submitted,

Lenna Goodale



